
Form3160-3 FORM APPROVED

(April2004) OMBNo.1004-0137
ExpiresMarch31, 2007

UNITED STATES
DEPARTMENTOF THE INTERIOR 5. LeaseserialNo.

UTU-051015
BUREAUOF LAND MANAGEMENT

6. If Indian, Allotee or TribeName
APPLICATION FOR PERM1T TO DR1LL OR REENTER

N/A

O 7 If Unitor CA Agreement,Nameand No.
la. Typeofwork: DRILL REENTER ^

8. LeaseNameand Well No.

Ib. Typeof Well: Oil well Gas Well O her SingleZone MultipleZone SCINTILLA #1

1 Nameof 0perator 9. API Well No.
MERRION OIL & GAS CORPORATION 43-015- ggþjp

3a. Address 610 REILLY AVE. 3b. PhoneNo.(include area co ) 10 Field and Pool,orExploratory

FARMINGTON, NM 87401 (505) 324-5300 BUZZARD BENCII >
4. Location of Well (Report location clearly and in mundance with wryStak requimnena *) 11.Sec.,T. R.M. or BIk.andSurveyor Arca

Atsurface 2170 FSL & 465 FEL QÛO
3-198-7E SLM $ È

At proposedprod.zone SAME ÑO -

14. Distanceinmiles and directionfromnearest town or post oiliœ* 12.Countyor Parish 13. State

5 AIR MILES WSW OF CASTLE DALE EMERY UT

15. Distancefromproposed* 16. No.of acres inlease 17. SpacingUnitdedicatedto thiswell
locationto nearest
property or leaseline,ft.
(Also tonearest drig.unit line,if any) 465' 760.33 W2SE4 and LOTS 6 & 7

18. Distancefromproposedlocation* 19. ProposedDepth 20. BLM/BlA BondNo.onfile
to nearest well, dn11ing,completed,
applied for,on this lease,ft. 1,229' (Humpy) 3,000' NM-0883

21. Elevations(Showwhether DF,KDB, RT,GL,etc.) 21 Approximatedatework will start* 23. Estimatedduration

6,372' GL 04/01/2005 2 WEEKS

24. Attachments

Thefollowing,completedinaccordance with the requirements of OnshoreOilandGasOrderNo.1, shall be attached to thisfonn:

1. Wel1plat certified bya registered surveyor. 4. Bondto cover the operations unless covered by an existing bondon file (see

1 A DrillingPlan. Item20 above).

3. A SurfaceUse Plan(if the locationis on NationalForestSystemLands,the 5. Operatorcertification
SUPO shall be filedwith the appropri te ForestServiceOffice). 6. Suchother site specific informationand/or plans as may be required by the

authorized officer.

25. Signature Name (Printed/Typed) Date
BRIAN WOOD 02/18/2005

Title
CONSUL PHONE: (505) 466-8120 FAX: (505) 466-9682

ved by Name (Printed/Tyed) Date
BRABLEYG. HILL 02-14 05

Title ofEWVIRONMENTALSCIENTIST 111

Applicationapproval doesnotkahant or certify that theapplicant holdslegalor equitable titletothoserights inthe subject leasewhich would entitle theapplicant to

conduct operations thereon.
Conditionsof approval, if any, are attached.

Title18U.S.C.Section1001andTitle43 U.S.C.Section1212,makeit a crime forany personknowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representationsas to any matterwithin itsjurisdiction.

*(Instructionson page 2)
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00 3 Merrion Oil & Gas Corporation PAGE 1
Scintilla #1
2170' FSL& 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah

Drillina Proaram

1. Formation Name Depth from GL Depth from KB Elevation
Mancos Shale O' 12' +6,372'

Emery Sandstone 440' 881' +5,932'

Blue Gate Shale 1,035' 1,473' +5,337'

Ferron Sandstone 2,584' 3,023' +3,788'

Total Depth 3,000' 3,012' +3,372'

2. NOTABLEZONES

Ferron is the goal. No other oil or gas zones are expected. Ferron coal zones
are the only anticipated water zones.

3. PRESSURECONTROL (Also see "5." on PAGE2)

A 2,000 psi double ram BOP with 2,000 psi choke manifold will be used from
bottom of surface casing to TD. (A typical 2,000 psi BOP is on Page 3.
Actual model will not be known until the bid is let.) After surface and
intermediate casing are each cemented for 8 hours, will nipple up BOP and
test each to ~1,500 psi for 15 minutes each. Tests will be recorded in the
driller's log. BOPs will be inspected and operated daily.

4. CASING& CEMENTING

Hole Size O. D. Weight Grade
'

Tvoe ~ Settinq Deptf

12-1/4" 8-5/8" 24 J-55 LT & C New 250'
7-7/8" 5-1/2" 15.5 J-55 LT & C New 3,000'

Will place centralizer on each joint of surface casing. Surface casing will be

.INC

PROVIDING PERMlls foi I AND



Merrion Oil & Gas Corporation PAGE 2
Scintilla #1
2170' FSL & 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah

circulated to surface with ~245 sacks Class B or Class H + 3% CaCIz. Weight

= 15.6 pounds per gallon. Yield = 1.18 cubic feet per sack. Excess: >100%.

Long string will be cemented to surface. Will install float collar with float on
top of the shoe joint of the production casing. Will cement production casing
to surface. Lead with ~20 barrels gel water followed by ~10 barrels for a
spacer followed by ~350 sacks 50/50 Poz with 8% gel + 10% CalSeal + 1/4

pound per sack Flocele (slurry = 12.5 pounds per gallon & 1.9 cubic feet per
sack. Tail with ~100 sacks Type V with 10% CalSeal + 1% CaClz + 1/4 pound

per sack Flocele (slurry = 14.2 pounds per gallon & 1.61 cubic feet per sack.
Total volume = 826 cubic feet calculated at ~50% excess of gauge hole.

Exact volumes will be determined from caliper log. All slurries will include lost
circulation additives since lost circulation is anticipated.

5. MUDPROGRAM

Will drill surface hole with fresh water gel. Will air drill production hole with

2,400 scfm air/mist. Lost circulation material will be on location.

6. DATAGATHERING

Starting with production hole, will run SS surveys with azimuth every 500'. If

build rate is ;>1 ° per 100', then SS surveys will be run at 100' intervals. Will

also run SS survey at TD. No cores or drill stem tests are planned at this

time. Will run caliper, Gamma Ray/Collar log, and Compensated Neutron log.

7. DOWN HOLE CONDITIONS

Maximum anticipated bottom hole pressure is ~1,000 psi. No hydrogen

sulfide, abnormal pressures, nor abnormal temperatures are expected.

PROVIDING PERMllS for i AND UNI



Merrion Oil & Gas Corporation PAGE 4
Scintilla #1
2170' FSL & 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah

8. MISCELLANEOUS

Projected spud date is upon approval. It will take ~5 days to drill the well and
~4 days to complete the well.

Will complete well by moving in frac tanks. Tanks will be filled with 2% KCI.
Will install frac valve and pressure test casing to ~4,000 psi. Will run Gamma
Ray/Collar log (and Compensated Neutron log if no open hole logs) and then
perforate. Will stimulate and allow well to flow. Run 2-3/8" tubing with
notched collar on bottom and seating nipple on top of the bottom joint. Clean
hole with air or nitrogen.

.INC
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Merrion Oil & Gas Corporation PAGE 5
Scintilla #1
2170' FSL & 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah

Surface Use Plan

1. EXISTINGROADS& DIRECTIONS(See PAGES 10 - 12)

From the junction of U-57 and U-10 south of Castle Dale ...

Go North 2.2 miles on U-57
Then turn left and go Southwest 0.5 miles on County Road 510
Then turn right and go West 1.2 miles on County Road 511
Then turn left and go South and West 0.7 miles to a big junction
Then bear left and climb Southwest 1.6 miles
Then turn right and go South 384.51' cross country to the proposed pad

2. ROADTO BE BUILTOR UPGRADED(See PAGES 11 & 12)

No upgra'ding is needed for the existing road. The 384.51' of new road will be
crowned and ditched with a ~14' wide running surface. Maximum disturbed
width will be 30'. Maximum cut or fill = 2'. Maximum grade = 1%. No gate,
cattle guard, culvert, or vehicle turn out is needed.

3. EXISTINGWELLS(See PAGE 11)

There are four existing gas wells and no oil, water, injection, or disposal wells
within a mile radius.

4. PROPOSED PRODUCTION FACILITIES(See PAGE 12)

A 2 phase separator, 100 barrel water tank, meter run, and pump will be
installed on the pad. AII surface equipment will be painted a flat dark olive

green color. A buried ~3" O. D. steel Schedule 40 (burst pressure >1,000

,INC
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Merrion Oil & Gas Corporation PAGE 6
Scintilla #1
2170' FSL & 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah

psi) gas pipeline will run north 384' to tie into Merrion's existing Buzzard

Bench gas pipeline.

5. WATERSUPPLY

Water will be trucked from Neilson Construction Company east of Huntington
in 19-17s-9e (water right #93-300)

6. CONSTRUCTIONMATERIALS& METHODS

Soil and trees will be piled west of the pad. Diversion ditches will be cut west
of the pile and north of the pad. The reserve pit will be lined with >1 2 mil
plastic.

7. WASTEDISPOSAL

The reserve pit will be fenced 4' high on 3 sides with 4 strands of barbed
wire or woven wire topped with barbed wire. The fourth side will be fenced
once the rig moves off hole. The fence will be kept in good repair while the pit
dries. No fluids will be discharged in the flare pit.

AII trash will be placed in a trash cage. When full, it will be hauled to a state
approved landfill. There will be no trash burning or disposal of trash in the
reserve pit. Chemical toilets will be used for human waste. Their contents will
be disposed of in state approved facilities.

No oil will be allowed on the reserve pit. Any oil which accumulates on the pit

will be pumped or skimmed off and hauled to a state approved recycle
facility. Once dry, the reserve pit contents will be buried in place. The pit will

be back filled sufficiently deep so that no liner is exposed.

.INC
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Merrion Oil & Gas Corporation PAGE 7
Scintilla #1
2170' FSL & 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah

8. ANCILLARYFACILITIES

There will be no airstrip or formal camp. Camper trailers will be on site for
the company man, roughnecks, mud logger, tool pusher, etc.

9. WELLSITELAYOUT

See PAGES 13 and 14 for depictions of the well pad, cross sections, cut and
fill diagrams, reserve pit, burn pit, access road onto the pad, parking, living
facilities, and rig orientation.

10. RECLAMATION

After completing drilling, the well site and immediate area will be cleared of
all debris'and material not needed for production.

Reclamation will start when the reserve pit is dry. At least 2' of cover will be
placed on the reserve pit. All areas not needed for production will be back
filled, contoured to match natural contours, and reserved topsoil and trees
evenly spread. If the well is a producer, then enough topsoil will be kept aside
to reclaim the rest of the pad. Disturbed areas will be ripped, harrowed, or
scarified before seeding.

All reclaimed areas will be broadcast seeded in late fall or winter with seed
mix specified by BLM. Seeded areas will be left rough and lightly harrowed or
drug with a chain after seeding.

11. SURFACE OWNER

All construction is on lease and on BLM.

INC
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Merrion Oil & Gas Corporation PAGE 8
Scintilla #1
2170' FSL& 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah

12. OTHERINFORMATION

Closest hospital is an hour drive north in Price. The Castleview Hospital is at
300 North Hospital Drive. Phone number is (435) 637-4800.

Archaeology report SPUT-486 was filed January 3, 2005.

13. REPRESENTATION

Anyone having questions concerning the APD should contact:
Brian Wood
Permits West, Inc.
37 Verano Loop
Santa Fe, NM 87508
(505) 466-8120 FAX: (505) 466-9682 Mobile: (505) 699-2276

The field representative during drillingand production will be:
John Thompson
Merrion Oil & Gas Corporation
610 ReillyAve.
Farmington, NM 87401
(505) 324-5300 FAX (505) 324-5350 Mobile: (505) 320-1748

I hereby certify Merrion Oil & Gas Corporation has the necessary consents
from the proper lease and unit interest owners to conduct lease and unit
operations in conjunction with this APD. Bond (NM-0883) coverage per 43
CFR 3104 for lease activities is being provided by Merrion Oil & Gas
Corporation.

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with the
conditions which currently exist; that the statements made in this plan are,
to the best of my knowledge, true and correct; and that the work associated

.INC
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Merrion Oil & Gas Corporation PAGE 9
Scintilla #1
2170' FSL & 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah

with operations proposed herein will be performed by Merrion Oil & Gas
Corporation and its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is approved. This statement
is subject to the provisions of 18 U. S. C. 1001 for the filing of a false
statement.

I

February 18, 2005
Brian Wood, Consultant

.INC
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Merrion Oil & Gas Corporation PAGE14
Scintilla #1
2170' FSL & 465' FEL
Sec. 3, T. 19 S., R. 7 E.
Emery County, Utah
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' Pressure ControlEquipment
Minimum 2" ChokeLine
Minimum 2" Kill Line

At Leest One2" Minimum Kill LineYalve

Note: 1. An opperKellycockvalve will br.
utilized during drilling. Handlewiu ,

be availatic for easy access-
Crentaling

Tant

1Safety talves and necessary substo Bell p¡y me
fit alla string inuse wiube Nipple

ShafferDoubleGateBlowOut Prevenier Vat

,
F i 1 1 L i ne

APIstandardFlange 10°, 30m psi W.P., 6000psi Test. Type E • 3000pa V.P.

2" Une (PressureTested)

Wheels
* Activatedby Attomulator

Wia EmergencyBackûp PipgR mS posyyg ge

Vatvc
3000psiW.P.

BlindRams
Valve

a a tre we 3000psiw.P.

APIStandardFlange VaNe or larger

Xil1Line 3
YaIve ToCirenlacingTank

API Standard Flange 3000psiW.P. andfor

and/or safety valve GateValve
GateValve . ReservePit

3000psi w.P.
P'

CaringHead
huPtog

SUpon Weld ortra ---

------

Adjustable Choke ? Une to MudTank and/or Pit

20CO-3000psiW.P. Surface Casing
GreandLevel

Note: This equipment is designed to meet requirementsfora 2-M ratingstandard

per 43 CFR part 3160(amended). Proper operationand testing of equipmentwill

be cariedout per standard.2,000psi equipmentcan be substitutedin the

drawing to meetminimumrequirementsper standard.



m3mKSHEET
PLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/22/2005 API NO. ASSIGNED: 43-015-30347

WELL NAME: SCINTILLA #1

OPERATOR: MERRION OIL & GAS CORP ( NO630 )

CONTACT: BRIAN WOOD PHONE NUMBER: 505-466-8120

PROPOSED LOCATION:

NESE 03 190S 070E INSPECT LOCATN BY: / /

SURFACE: 2170 FSL 0465 FEL .Tech Review Initials Date
BOTTOM: 2170 FSL 0465 FEL

EMERY Engineering

BUZZARD BENCH ( 132 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-051015

SURFACE OWNER: 1 - Federal
LATITUDE: 39.19615

PROPOSED FORMATION: FRSD

COALBED METHANE WELL? NO LONGITUDE: -111.1153

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

> Plat R649-2-3.

y Bond: Fed[1] Ind[] Sta[] Fee[] Unit BUZZARD BENCH
(No. NM-0883 )

Potash (Y/N) y R649-3-2. General

AÁ Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

y Water Permit R649-3-3. Exception
No.93-300 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:
(Date: ) Eff Date:

ÑOA Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:



FEDERAL A 35 89

CAUSE 14-1

T18S R7E

T19S R7E

BUZZARD BENCH FIELD
BUZZARD BENCH UNIT

.a w CASTLE VALLEY UNIT
ENLIIf£List

§f INTlt.LA E1 m

ikNiHikiMI4
GRANGEVILLEUli2

lU22AND
BREATlist

CROWS FOGF 1-R

CR FOUT I

OPERATOR- MERRION OdcG CORP (NO630)

SEC. 3 T.19S R.7E

FIELD: BUZZARD BENCH (132)

COUNTY: EMERY

SPACING: R649-3-2/ GENERAL SITING

.v.n. v.a..., ,,
U ah OilGas and tvlining

# GASINJECHON EXPLORATORY ABANDONED
a GAS STORAGE GAS STORAGE ACHVE
× LOCATION ABANDONED

NEW LOCATION NF PP OIL COMEINED

+ PLUGGED & ABANDONED NF SECONDARY INACTIVE

A PRODUCING GAS FENDING PROPOSED

O FRODUCING OIL Pl OIL STORAGE
+ SHUT-IN GAS PP GAS TERMINATED

• SHUT-IN OIL
X TEMP. ABANDONED

PF GEOTHERML S

TEST WELL
& WATER INJECTION SECONDARY

* WATER SUPPLY TERMINATED PREPARED BY:DIANA WHITNEY

sí WATER DISPOSAL DATE:



002 United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utdh State Office

P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN IŒPLY IŒFER TO:
3160
(UT-922)

February 24, 2005

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2005 Plan of Development Buzzard Bench Unit
Emery County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2005 within the Buzzard Bench Unit, Emery County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Ferron)

43-015-30347 SCINTILLA #1 Sec 3 T19S R7E 2170 FSL 0465 FEL
43-015-30348 HUMPY #1 Sec 3 T19S R7E 2480 FNL 1570 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Buzzard Bench Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah February 24, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Merrion Oil & Gas Corporation

610 Reilly AveDivision of Farmington, NM 87401Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director Re: Scintilla #1 Well, 2170' FSL, 465' FEL, NE SE, Sec. 3, T. 19 South, R. 7 East,

Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., UtahAdministrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-015-30347.

Sincerely,

John R. Baza
7 Associate Director

pab
Enclosures

cc: Emery County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801)359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov whereideas



Operator: Merrion Oil & Gas Corporation
Well Name & Number Scintilla #1
API Number: 43-015-30347
Lease: UTU-051015

Location: NE SE Sec._3_ T. 19 South R. 7 East
Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable termsand provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATION ANDSERIALNUMBER:

UTU-051015

SUNDRY NOTICES AND REPORTS ON WELLS 6 I/FINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to ddll new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or t° N/A

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLtorm for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SCINTILLA 1

2. NAME OF OPERATOR: 9. API NUMBER:

MERRION OIL &GAS CORPORATION 4301530347
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

610 REILLY AVE. FARMINGTON NM ,,,87401 (505) 327-9801 BUZZARD BENCH
4 LOCATION OF WELL

FOOTAGESATSURFACE: 2170' FSL & 465' FEL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 3 19S 7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAlR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Odginal Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: RENEW APD

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION APPROVAL

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

REQUEST STATE RENEW APPROVAL OF APD.
MERRION IS WAITING FOR DRILL RIG TO BECOME AVAILABLE.

Oate.

BRIAN WOOD CONSULTANT
NAME (PLEASE PRINT) TITLE

4/10/2006
SIGNATURE DATE

(This space for State use only) RECEIVED
APR12 2006

(5/2000) (See Instructions on Reverse Side> DIV.OFOlL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-015-30347

Well Name: SCINTILLA 1

Location: NESE 3-19S-7E, EMERY COUNTY

Company Permit Issued to: MERRION OIL & GAS CORPORATION
Date Original Permit Issued: '~

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O No O & (' L ½

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-

of-way, which could affect the proposed location? YesO No IZl

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding w covers this proposed well4/1YeslZ]NoO

Signature Date

Title: consultant

Representing: Merrion Oil& Gas Corporation RECEIVED
APR12 2006

DIVOFOlL,GAS&



RECElVED
Fomi3160-3 FORM APPitqvl jg Ë
(April2004) OMBNo.1004-0137

ExpiresMarch3], 2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. La cAi 2005FEB25 A 10:51
BUREAU OF LAND MANAGEMENT

6. If Indian, Allotee or Tri e Naine-
APPLICATION FOR PERMIT TO DRILL OR REENTER THE i TERIOR

N/A

la. Type of work: DRILI. REENTER
7 If Unitor CA Agreement,Nameand No.

N/A

8. Lease Name and Well No.

Ib. Type of Well: On M Gas Well Other SingleZone Multiple Zone SCINTILLA #1

2. Nameof Operator 9. API Well No
MERRION OIL & GAS CORPORATION 43-015- 'igg

3a. Address 610 REILLY AVE. 3b. Phone No.(include area c<xle) 10. Field and Pool, or Exploratory

FARMINGTON, NM 87401 (5()5) 324-5300 BUZZARD BENCH

4. Location of Well (Report location clearly and in accordance with any Staterequirements *) 11.Sec.,T. R. M. or Blk.andSurveyor Area

At surface 2170 FSL & 465 FEL

At proposedprod. zone SAME
3-19S-7E SLM

14. Distanceinmiles and directionfromnearest townor post offiœ* 12. Countyor Parish 13. State

5 AIR MILES WSW OF CASTLE DALE EMERY UT

15. Distancefromproposed* 16. No.of acres inlease 17. SpacingUnitdedicatedto thiswell

locationtonearest
propertyor leaseline,ft.
(Alsotonearest drig. unit line,if any) 465' 760.33 W2SE4 and LOTS 6 & 7

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIABond No.on file

to nearest well, drilling,completed,
applied for,on this lease, ft. 1,229' (Humpy) 3,000' NM-0883

21. Elevations(Show whether DF,KDB, RT,GL,etc.) 21 Approximate datework will start* 23. Estimated duration

6,372' GL 04/01/2005 2 WEEKS

24. Attachments

Thefollowing,completed inaccordance with the requirements of OnshoreOiland GasOrderNo.I, shallbeattached to thisforn:

1. Wellplatcertified by a registered surveyor. 4. Bondto cover the operations unless covered by anexisting bondon file (see

1 A DrillingPlan. Item20 above).

3. A SurfaceUse Plan (if the locati is on NationalForest SystemLands, the 5. Operatorcertification

SUPO shall be filedwith the appropri ForestSer e Office). 6. Suchother site specific informationand/or plansas may berequired by the
authorized officer.

25. Signature Name (Printed/Typed) Date

I BRIAN WOOD 02/18/2005

Title
CONSULTANT PHONE: (505) 466-8120 FAX: (505)466-9682

Approved by (Signa re) Name (Printed/Typed) Date

Title ASSIStant Field Manager, omce DivisionofResources
f)ivision ofR tourg MoahFle;r;attica

Application approvaldoesnot warrant or certity that tEeapplican o (Tslegalorequitable titletothose rights inthesubjectleasewhich wouldentitlethe applicantto

conduct operations thereon.
Conditionsof approval, if any, are attached.

Title 18U.S.C.Section1001andTitle 43 U.S.C.Section1212,make it a crime forany personknowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within itsjuristÏiction.
*(Instructions on page 2)

CONDITIONSOFAPPROVl\LATTACHED

Accepwe ,
RECEiVED

of JUL10 2006

FORR DIVOFOILGAS
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WellLocation Description
MERRIONOIL & GAS CORPORATION
Scintilla * I
2\70' FSL & 465' FEL
Section 3. T.l9 S.. R.7 E.. SLM
Em3e7rCoun . UTrom

GPS )

No. 161297

EO

\\/03/04
- Gerald G. Huddleston. LS

The above is true and correct to my knowledgeand belief.

HUDDLESTONLANDSURVEYlNG- BOX KK - CORTEZ.CO - (970) 565



Merrion Oil & Gas Corporation
Scintilla #1
Lease U-51015
NE/SE Section 3, T19S, R7E
Emery County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Merrion Oil & Gas Corporation is considered to be the operator of the above well
and is responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by NMO883 (Principal - Merrion Oil & Gas Corporation) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his



A. DRILLING PROGRAM

1. The BOPE, as proposed, is comprised of 3M equipment in a 2M configuration,
which is adequate for anticipated conditions. Installation, testing and operation of
the system shall be in conformance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. When drilling with air, the requirements of Onshore Oil and Gas Order No. 2, part
III, E, Special Drilling Operations, shall apply. Among the requirements in this
section are:

-Spark arresters
-Blooie line discharge 100 feet from wellbore
-Straight blooie line
-Deduster equipment
-Float valve above bit
-Automatic igniter on the blooie line

4. If cement does not circulate to surface on the production casing, a cement bond
log (CBL), or other appropriate tool for determining top-of-cement, shall be run
and shall be submitted to



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Price Field Office
Price, Utah

SURFACE USE
CONDITIONS OF APPROVAL

Well Name: Humpy #1 and Scintilla #1

Operator: Merrion Oil & Gas Corporation

I Site Specific Conditions of Approval

1. All permanent above-ground structures (e.g., production equipment, tanks, etc.) not
subject to safety requirements will be painted to blend with the natural color of the
landscape. The paint used will be a color which simulates "Standard Environmental
Colors." The color selected for the Humpy #1 and Scintilla #1 well is Olive Black,
5WA20-6. All facilities will be painted the designated color at the time of
installation

2. The operator will drill seed on the contour to a depth of 0.5 inch, followed by
cultipaction to compact the seedbed, preventing soil and seed losses. To maintain
quality and purity, the current years tested, certified seed with a minimum
germination rate of 80% and a minimum purity of 90% will be used. On BLM
surface or in lieu of a different specific mix desired by the surface owner, use the
following:

Species - Cultivar Full Seeding
(lbs/ac PLS*)

Forage kochia 2

Wyoming big sagebrush 1

Douglas low rabbitbrush 1

Thickspike Wheatgrass 2

Slender Wheatgrass 2
I I

Totals ! 8

*PLS = pure live seed (this seeding rate has not been doubled).



• Slopes too steep for machinery may be hand broadcast and raked with twice the
specified amount of seed. Complete fall seeding after September 15 and prior to
prolonged ground frost. To be effective, complete spring seeding after the frost has
left the ground and prior to May 15.

3. Interim reclamation of well pad (areas not needed for production facilities) will be
completed the first fall season after completion of the well.

4. Please contact Mary Maddux, Natural Resource Specialist, @ (435) 636-3668,
Bureau of Land Management, Buffalo, if there are any questions concerning these
surface use COAs.

II Standard Conditions of Approval

A. General

1. If any cultural values [sites, artifacts, human remains are observed during operation of
this lease/permit/right-of-way, they will be left intact and the Price Field Manager
notified. The authorized officer will conduct an evaluation of the cultural values to
establish appropriate mitigation, salvage or treatment. The operator is responsible for
informing all persons in the area who are associated with this project that they will be
subject to prosecution for knowingly disturbing historic or archaeological sites, or for
collecting artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further disturb such
materials, and contact the authorized BLM officer (AO). Within five working days the
AO will inform the operator as to:

• whether the materials appear eligible for the National Register of Historic
Places;

• the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and,

• a time-frame for the AO to complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate. The AO
will provide technical and procedural guidelines for the conduct of
mitigation. Upon verification from the AO that the required mitigation has
been completed, the operator will then be allowed to resume construction
measures.

2. If paleontological resources, either large or conspicuous, and/or a significant scientific
value are discovered during construction, the find will be reported to the Authorized
Officer immediately. Construction will be suspended within 250 feet of said find. An
evaluation of the paleontological discovery will be made by a BLM approved

professional paleontologist within five (5) working days, weather permitting, to
determine the appropriate action(s) to prevent the potential loss of any significant

paleontological values. Operations within 250 feet of such a discovery will not be
resumed until written authorization to proceed is issued by the Authorized Officer. The
applicant will bear the cost of any required paleontological appraisals, surface collection



of fossils, or salvage of any large conspicuous fossils of significant scientific interest
discovered during the operation.

3. The operator shall restrict travel on unimproved roads during periods of inclement
weather or spring thaw when the possibility exists for excessive surface resource damage
(e.g., rutting in excess of 4-inches, travel outside two-track roadway, etc.).

4. If any dead or injured threatened, endangered, proposed, or candidate species is located
during construction or operation, the BLM Price Field Office (435-636-3600) shall be
notified within 24 hours. If any dead or injured sensitive species is located during
construction or operation, the BLM Price Field Office (435-636-3600) shall be notified
within 24 hours.

B. Construction

1. The operator will limit vegetation removal and the degree of surface disturbance
wherever possible. Where surface disturbance cannot be avoided, all practicable
measures will be utilized to minimize erosion and stabilize disturbed soils.

2. Construction and drilling activity will not be conducted using frozen or saturated soil
material during periods when watershed damage or excessive rutting is likely to occur.

3. Remove all available topsoil from constructed well locations including areas of cut and
fills, and stockpile at the site. Topsoil will also be salvaged for use in reclamation on all
other areas of surface disturbance (roads, pipelines, etc.). Clearly segregate topsoil from
excess spoil material. Any topsoil stockpiled for one year or longer will be signed and
stabilized with annual ryegrass or other suitable cover crop.

4. The operator will not push soil material and overburden over side slopes or into
drainages. All soil material disturbed will be placed in an area where it can be retrieved

without creating additional undue surface disturbance and where it does not impede
watershed and drainage flows.

5. Construct the backslope no steeper than l½:1, and construct the foreslope no steeper than
2:1, unless otherwise directed by the BLM Authorized Officer.

6. Maintain a minimum 20-foot undisturbed vegetative border between toe-of-fill of pad
and/or pit areas and the edge of adjacent drainages, unless otherwise directed by the BLM
Authorized Officer.

7. With the overall objective of minimizing surface disturbance and retaining land stability
and productivity, the operator shall utilize equipment that is appropriate to the scope and
scale of work being done for roads and well pads (utilize equipment no larger than
needed for the job).

8. To minimize electrocution potential to raptors, all overhead electrical power lines will be
constructed to Avian Power Line Interaction Committee (1996) standards.

9. The operator shall utilize wheel trenchers or ditchers to construct all pipeline trenches,
except where extreme topography or other environmental factors preclude their use.

10. Reserve pits will be adequately fenced during and after drilling operations until pit is
reclaimed so as to effectively keep out wildlife and livestock. Adequate fencing, in lieu of

more stringent requirements by the surface owner, is defined as follows:



• Construction materials will consist of steel or wood posts. Three or four strand wire
(smooth or barbed) fence or hog panel (16-foot length by 50-inch height) or plastic
snow fence must be used with connectors such as fence staples, quick-connect clips,
hog rings, hose clamps, twisted wire, etc. Electric fences will not be allowed.

1. Construction standards: Posts shall be firmly set in ground. If wire is used, it
must be taut and evenly spaced, from ground level to top wire, to effectively keep
out animals. Hog panels must be tied securely into posts and one another using
fence staples, clamps, etc. Plastic snow fencing must be taut and sturdy. Fence
must be at least 2-feet from edge of pit. 3 sides fenced before beginning drilling,
the fourth side fenced immediately upon completion of drilling and prior to rig
release. Fence must be left up and maintained in adequate condition until pit is
closed.

11. The reserve pit will be oriented to prevent collection of surface runoff. After the drilling
rig is removed, the operator may need to construct a trench on the uphill side of the
reserve pit to divert surface drainage around it. If constructed, the trench will be left
intact until the pit is closed.

12. The reserve pit will be lined with an impermeable liner if permeable subsurface material
is encountered. An impermeable liner is any liner having permeability less than 10 '

cm/sec. The liner will be installed so that it will not leak and will be chemically
compatible with all substances that may be put in the pit. Liners made of any man-made

synthetic material will be of sufficient strength and thickness to withstand normal
installation and pit use. In gravelly or rocky soils, a suitable bedding material such as
sand will be used prior to installing the liner.

13. The reserve pit will be constructed so that at least half of its total volume is in solid cut
material (below natural ground level).

14. Culverts will be placed on channel bottoms on firm, uniform beds, which have been
shaped to accept them, and aligned parallel to the channel to minimize erosion. Backfill
will be thoroughly compacted.

15. The minimum diameter for culverts will be 18 inches. However, all culverts will be
appropriately sized in accordance with standards in BLM Manual 9113.

16. Construction and other project-related traffic will be restricted to approved routes. Cross-
country vehicle travel will not be allowed.

17. Maximum design speed on all operator-constructed and maintained roads will not exceed
25 miles per hour.

18. Pipeline construction shall not block nor change the natural course of any drainage.
Pipelines shall cross perpendicular to drainages. Pipelines shall not be run parallel in
drainage bottoms. Suspended pipelines shall provide adequate clearance for maximum
runoff.

19. Pipeline trenches shall be compacted during backfilling. Pipeline trenches shall be
routinely inspected and maintained to ensure proper settling, stabilization and
reclamation.

20. During construction, emissions of particulate matter from well pad and road construction
would be minimized by application of water or other non-saline dust suppressants with at
least 50 percent control efficiency. Dust inhibitors (surfacing materials, non-saline dust
suppressants, and water) will be used as necessary on unpaved roads that present a



fugitive dust problem. The use of chemical dust suppressants on public surface will
require prior approval from the BLM Authorized Officer.

21. The operator shall submit a Sundry Notice (Form 3160-5) to BLM for approval prior to
construction of any new surface disturbing activities that are not specifically addressed in
the approved APD or POD Surface Use Plan.

22. Weed educational material will be reviewed with operators during pre-construction on-

site meetings with operators, subcontractors, and landowners and will also be attached to
approved APDs.

23. Companies will contact the counties to pursue development of maintenance agreements
to ensure county roads are adequately maintained for the projected increase in use.

C. Operations/Maintenance

1. Confine all equipment and vehicles to the access road(s), pad(s), and area(s) specified in
the approved APD or POD.

2. All waste, other than human waste and drilling fluids, will be contained in a portable
trash cage. This waste will be transported to a State approved waste disposal site
immediately upon completion of drilling operations. No trash or empty barrels will be
placed in the reserve pit or buried on location. All state and local laws and regulations

pertaining to disposal of human and solid waste will be complied with.

3. Rat and mouse holes shall be filled and compacted from the bottom to the top
immediately upon release of the drilling rig from the location.

4. The operator will be responsible for prevention and control of noxious weeds and weeds
of concern on all areas of surface disturbance associated with this project (well locations,
roads, water management facilities, etc.) Use of pesticides shall comply with the
applicable Federal and State laws. Pesticides shall be used only in accordance with their
registered uses and within limitations imposed by the Secretary of Interior. Prior to the
use of pesticides on public land, the holder shall obtain from the BLM authorized officer
written approval of a plan showing the type and quantity of material to be used, pest(s) to
be controlled, method of application, location of storage and disposal of containers, and
any other information deemed necessary by the authorized officer to such use.

5. Sewage shall be placed in a self-contained, chemically treated porta-potty on location.

6. The operator and their contractors shall ensure that all use, production, storage, transport
and disposal of hazardous and extremely hazardous materials associated with the drilling,
completion and production of these wells will be in accordance with all applicable
existing or hereafter promulgated federal, state and local government rules, regulations
and guidelines. All project-related activities involving hazardous materials will be
conducted in a manner to minimize potential environmental impacts. In accordance with
OSHA requirements, a file will be maintained onsite containing current Material Safety
Data Sheets (MSDS) for all chemicals, compounds and/or substances which are used in
the course of construction, drilling, completion and production operations.

7. Produced fluids shall be put in test tanks on location during completion work. Produced
water will be put in the reserve pit during completion work per Onshore Order #7.

8. The only fluids/waste materials which are authorized to go into the reserve pit are RCRA
exempt exploration and production wastes. These include:

- drilling muds & cuttings



- rigwash
- excess cement and certain completion & stimulation fluids defined by EPA as

exempt
It does not include drilling rig waste, such as:
- spent hydraulic fluids
- used engine oil
- used oil filter
- empty cement, drilling mud, or other product sacks
- empty paint, pipe dope, chemical or other product containers
- excess chemicals or chemical rinsate

Any evidence of non-exempt wastes being put into the reserve pit may result in the BLM
Authorized Officer requiring specific testing and closure requirements.

9. Reserve pits will be closed as soon as possible, but no later than 90 days from time of
drilling/well completion, unless the BLM Authorized Officer gives an extension.
Squeezing of pit fluids and cuttings is prohibited. Pits must be dry of fluids or they must
be removed via vac-truck or other environmentally acceptable method prior to
backfilling, re_contouring and replacement of topsoil. Mud and cuttings left in pit must be
buried at least 3-feet below re-contoured grade. The operator will be responsible for re-

contouring any subsidence areas that develop from closing a pit before it is sufficiently
dry.

10. If this well is drilled during the fire season (June-October), the operator shall institute all
necessary precautions to ensure that fire hazard is minimized, including but not limited to
mowing vegetation on the access route(s) and well location(s), keeping fire fighting
equipment readily available when drilling, etc.

D. Dry Hole/Reclamation

1. All disturbed lands associated with this project, including the pipelines, access roads,
water management facilities; etc will be expediently reclaimed and reseeded in
accordance with the surface use plan and any pertinent site-specific COAs.

2. Disturbed lands will be re-contoured back to conform with existing undisturbed
topography. No depressions will be left that trap water or form ponds.

3. The fluids and mud must be dry in the reserve pit before re-contouring pit area. The
operator will be responsible for re-contouring of any subsidence areas that develop from
closing a pit before it is completely dry. The plastic pit liner (if any) will be cut off
below grade and properly disposed of at a state authorized landfill before beginning to re-

contour the site.

4. Before the location has been reshaped and prior to redistributing the topsoil, the operator
will rip or scarify the drilling platform and access road on the contour, to a depth of at

least 12 inches. The rippers are to be no farther than 24 inches apart.

5. Distribute the topsoil evenly over the entire location and other disturbed areas. Prepare
the seedbed by disking to a depth of 4-to-6 inches following the contour.



6. Phased reclamation plans will be submitted to BLM for approval prior to individual POD
facility abandonment via a Notice of Intent (NOI) Sundry Notice. Individual facilities,
such as well locations, pipelines, discharge points, impoundments, etc. need to be
addressed in these plans as they are no longer needed. Individual items that will need to
be addressed in reclamation plans include:

• Pit closure (Close ASAP after suitably dry, but no later than 90 days from time of
drilling unless an extension is given by BLM Authorized Officer.) BLM may require
closure prior to 90 days in some cases due to land use or environmental concerns.

• Configuration of reshaped topography, drainage systems, and other surface
manipulations

• Waste disposal
• Revegetation methods, including specific seed mix (pounds pure live seed/acre) and

soil treatments (seedbed preparation, fertilization, mulching, etc.). On private
surface, the landowner should be consulted for the specific seed mix.

• Other practices that will be used to reclaim and stabilize all disturbed areas, such as
water bars, erosion fabric, hydro-mulching, etc.

• An estimate of the timetables for beginning and completing various reclamation
operations relative to weather and local land uses.

• Methods and measures that will be used to control noxious weeds, addressing both
ingress and egress to the individual well or POD.

• Decommissioning/removal of all surface facilities
• Closure and reclamation of areas utilized or impacted by produced CBM water,

including discharge points, reservoirs, off-channel pits, land application areas,
livestock/wildlife watering facilities, surface discharge stream channels, etc

7. BLM will not release the performance bond until all disturbed areas associated with the
APD/POD have been successfully revegetated (evaluation will be made after the second
complete growing season) and has met all other reclamation goals of the surface owner
and surface management agency.

8. A Notice of Intent to Abandon and a Subsequent Report of Abandonment must be
submitted for abandonment approval.

9. For performance bond release approval, a Final Abandonment Notice (with a surface
owner release letter on split-estate) must be submitted prior to a final abandonment
evaluation by BLM.

10. Soil fertility testing and the addition of soil amendments may be required to stabilize
some disturbed lands.

11. Any mulch utilized for reclamation needs to be certified weed free.

12. Waterbars are to be constructed at least one (1) foot deep, on the contour with
approximately two (2) feet of drop per 100 feet of waterbar to ensure drainage, and
extended into established vegetation. All waterbars are to be constructed with the berm
on the downhill side to prevent the soft material from silting in the trench. The initial
waterbar should be constructed at the top of the backslope. Subsequent waterbars should
follow the following general spacing guidelines:



Slope Spacing Interval
(percent) (feet)

52 200
2-4 100
4-5 75

>5 50

E. Producing Well

1. Landscape those areas not required for production to the surrounding topography as soon
as possible. The fluids and mud must be dry in the reserve pit before re-contouring pit
area. The operator will be responsible for re-contouring and reseeding of any subsidence
areas that develop from closing a pit before it is completely dry.

2. Reduce the backslope to 2:1 and the foreslope to 3:1, unless otherwise directed by the
BLM Authorized Officer. Reduce slopes by pulling fill material up from foreslope into
the toe of cut slopes.

3. Production facilities (including dikes) must be placed on the cut portion of the location
and a minimum of 15 feet from the toe of the back cut unless otherwise approved by the
BLM Authorized Officer.

4. Any spilled or leaked oil, produced water or treatment chemicals must be reported in
accordance with NTL-3A and immediately cleaned up in accordance with BLM
requirements. This includes clean-up and proper disposition of soils contaminated as a
result of such spills/leaks.

5. Distribute stockpiled topsoil evenly over those areas not required for production and
reseed as recommended.

6. Upgrade and maintain access roads and drainage control (e.g., culverts, drainage dips,
ditching, crowning, surfacing, etc.) as necessary and as directed by the BLM Authorized
Officer to prevent soil erosion and accommodate safe, environmentally-sound access.

7. Prior to construction of production facilities not specifically addressed in the APD/POD,
the operator shall submit a Sundry Notice to the BLM Authorized Officer for approval.

8. If not already required prior to constructing and drilling the well location, the operator
shall immediately upgrade the entire access road to BLM standards (including topsoiling,
crowning, ditching, drainage culverts, surfacing, etc.) to ensure safe, environmentally-
sound, year-round access. This requirement does not supercede or apply where specific
road requirements are addressed in the APD/POD surface use plan (e.g., two track road,
spot upgrade, etc.)

9. Waterbars shall be installed on all reclaimed pipeline corridors per the guidelines in D
#12.



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Notify the Price Field Office at least 48-hours prior to commencing
construction of location.

Spud- Notify the Price Field Office 24-hours priorto spudding. Submit written notification of
spud (Sundry Notice, Form 3160-5) to the Moab Field Office within 24-hours after spudding,
regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports that describe the progress and status of the well shall
be submitted to the Moab Field Office on a weekly basis. This report may be in any format
customarily used by the operator.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- Any modification to the proposed drilling program shall be submitted to the
Moab Field Office on a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. AIIconditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, immediately notify
the Price Field Office, and work that might disturb the cultural resources shall cease.

First Production- A first production conference will be scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Price Field Office.

Notify the Moab Field Officewhen the well is placed into production. Initial notification may be
verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a Well
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the Moab
Field Office within thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered to be shut-in until the gas can be captured or
until approval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling of production prior
to the sales measurement point. The term "commingling" describes both the combining of
production from different geologic zones and/or combining production from different leases or
agreement areas.

Pluqqinq and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) will be filed with the
Moab Field Officewithinthirty-days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Price Field Office or the appropriate surface managing agency.

TABLE 1

NOTIFICATIONS

Notify Don Stephens (435-636-3608) of the BLM Price Field Office for the following:

1 day prior to spudding;

50 feet prior to reaching the surface casing setting depth;

If the person at the above number cannot be reached, notify the BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION ANDSERIAL NUMBER
UTU-051015

SUNDRY NOTICES AND REPORTS ON WELLS 6. F INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use tiis form W proposals © kil newwels, signmcaniydeepen exisungweis below cunent dep81, menter ¢ugged mells, or la N/Adril hodzontal laterals. Use APPLICATION FOR PERMIT TODRILLform for such proposals.

i. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SCINTILLA1

2. NAMEOF OPERATOR: 9. API NUMBER:

MERRION OIL & GAS CORPORATION 4301530347
3. ADDRESS OF OPERATOR PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:

610 REILLYAVE FARMINGTON STATE NM zie 87401 (505) 327-9801 BUZZARD BENCH
4. LOCATION OF WELL

FOOTAGESAT SURFACE:
2170° FSL &465' FEL COUNTY: EMERY

QTRIOTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: NESE 3 195 7E S stATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

O ^c.oo DEEPEN REPERFORATE CURRENT FORMADON
NOTICE OF INTENT

(Submitin Duplicate) O ALTERCASING FRACTURETREAT SIDETRACK TOREPAIR WELL

Approximate dale work wilhitart O CASING REPAIR NEW CONSTRUCTim TEMPORARILY ABANDON

O CWGE TO PREVIOUS PL- O OPERATOR CHANGE TUBING REM

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WM WOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS O PRODUCTI (STARTH WATER SHUT-OFF
Datoof workcomplellon:

O COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER RENEW APD
O COM WELL M RECOMPLETE -DIFFEAENT FORMATION APPROVAL

12. DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls Including dates, depths, volurnes, etc.

REQUEST STATE RENEWAPPROVAL OF APD.
MERRION IS WAITINGFOR DRILLRIG TO BECOMEAVAILABLE.

Approvedby the
Utah Divisionof

Oil,Gas and Mining

Date:

KI WOOD CONSULTANT

2/27/2007
SIGNATURE DATE

MARO2 2007
(5/2000) (See lnetructions on Reverse Side) DIV.0FOIL,GAS&MININ



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 4301530
Well Name: SCINTILLA 1
Location: NESE 3-198-7E, EMERY COUNTY

Company Permit issued to: MERRION OIL & GAS CORPORATION
Date Original Permit issued: 2/24/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, hs the surface
agreement been updated? Yes O NoO )/)

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO NoO

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? YesO No El

Has the approved source of water for drilling changed? YesO NoB

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? Yes O NoO

Is bonding stillin place, which covers this proposed well? YesøNoO

2/27/2007

Signahare Date

Title: CONSULTANT

Representing: MERRION OIL & GAS CORPORATION RECEIVED
MARO2 2007

DN.0FOIL,GAS&



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA

Lieutenant Governor Division Director

April 16, 2008

Brian Wood
Merrion O&G Corporation
610 Reilly Ave.
Farmington, NM 87401

Re: APD Rescinded - Scintilla # 1, Sec. 3, T. 19S, R. 7E
Emery County, Utah API No. 43-015-30347

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (the Division) on February
24, 2005. On April 13, 2006 and on March 5, 2007, the Division granted a
one-year APD extension. No drilling activity at these locations has been
reported to the division. Therefore, approval to drill these wells is hereby
rescinded, effective April 16, 2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Drana Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Moab

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •www.ogm.utah.gov OIL, GAS &
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